
Previous: 7,761.3 PSEi change: 0.47%

High: 7,816.4 Best: GLO +3.03%

Low: 7,778.5 2nd best: FGEN +2.83%

Close: 7,797.8 2nd worst: BPI -3.13%

Val. traded (mn): 4,567.3 Worst: PCOR -3.19%

Tenor Change Yield Tenor Change Yield

3 months -0.0230 5.3100 5 years -0.0480 5.5980

6 months -0.0440 5.6070 7 years -0.0490 5.6190

1 year -0.0880 5.7090 10 years -0.0570 5.5930

2 years -0.0470 5.5400 20 years -0.0170 5.8320

3 years -0.0450 5.5580 30 years +0.0020 6.0090

4 years -0.0270 5.5970

Previous Close Previous Close

PHP/USD 52.300 52.350 EUR/USD 1.1189 1.1157

Tenor Change Yield Tenor Change Yield

3 months +0.0085 2.3481 5 years +0.0008 2.0694

6 months +0.0089 2.3738 10 years -0.0053 2.2605

2 years -0.0154 2.1090 30 years -0.0119 2.6926
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market rose despite the MSCI rebalancing. Local fixed income yields continued to fall on anticipation of higher liquidity in the financial

system. Meanwhile, the Philippine Peso weakened as the US Dollar rallied alongside US Treasuries.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities and US Treasury yields were lower, while the US Dollar mildly strengthened over continued escalation in US-China trade tensions, with

China threatening to cut-off exports of rare earth minerals to the US. Meanwhile, European stocks were lower on investor worries over EU disciplinary

action over Italy's rising debt woes.

 The Philippine Peso fell against the greenback as the US Dollar rallied on heavy 
demand for US Treasuries following the Memorial Day weekend. The USD/PHP 
pair closed at 52.30 (+0.15% DoD). 

 Local fixed income yields dropped on anticipation of higher liquidity brought 
about by the Bangko Sentral ng Pilipnas' reduction of the reserve requirement 
ratio — the first tranche (-100bps) of which will take place on May 31. On 
average, yields fell 3.27bps, led by the short-end which fell 4bps. 

 The local equities market closed higher despite the first tranche of MSCI 
rebalancing, as local investors pick-up stocks at current levels. The rebalancing 
was expected to result in foreign outflows due to decline of PH allocation in the 
index. Foreigners remained net sellers of $12.13mn. The PSEi rose to 7,761.29 
(+0.47% DoD). 

 San Miguel Food and Beverage Inc. (PSE ticker: FB), is reportedly planning for 
the construction of a new brewery in Vietnam in response to the rising demand in 
the country. SMB Chairman Ramon Ang stated that the company is currently 
conducting a market study for the facility, which is expected to cost about $70 
million. 

 Moody's Investors Service revised its forecast for the Philippines' GDP growth 
down to 6% from its previous 6.2% largely due to the delayed approval of the 
2019 budget. The delay is said to have caused the GDP figure in the first quarter 
to be at 5.6%, significantly lower than the 6 to 7% government target and below 
most analysts' estimates. Although Moody's is looking at acceleration in the next 
quarters as budget spending catches up, they are cautious about the probability 
that the government will not be able to fully execute the budget amount. 
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 US equities declined on risk-off sentiment over trade war developments as media 
reports suggest that China may cut off exports of rare earth minerals used in the 
defence and energy sectors. The DJIA closed at 25,126.41 (-0.87% DoD), while the 
S&P500 ended at 2,783.02 (-0.69% DoD). 

 Asian stocks were lower  as US-China trade tensions show little signs of cooling 
off, with Paul Donovan, UBS chief economist menioning that the uncertainty caused 
by trade policy is likely to delay investment and slow global economic growth.  The 
MSCI APxJ closed at 496.99 (-0.77% DoD). 

 European stocks declined on investor worries over disciplinary action being 
considered by the EU in order to reign in the Italian government's failure to reign in 
its debt, which could total to as much as €3bn in debt. The MSCI Europe closed at 
124.98 (-1.42% DoD). 

 US Treasury yields fell on negative developments in the US-China trade talks, 
with threats of China curbing rare earth minerals exports potentially further 
disrupting US supply chains. On average, yields fell 0.24 bps at 2.3738, while the 
10-year fell 0.53 bps to 2.2605. 

 The US Dollar mildly strengthened amid further escalation in trade tensions 
between the US and China. The DXY Index closed at 98.1440 (+0.20% DoD). 


